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Community right to bid 

Community interest groups have the right to identify a building or other land that they believe to be 

of importance to their community's social well-being, and nominate it to be listed on the Council’s 

Register of Assets of Community Value. 

If the nominated asset meets the definition of an asset of community value, we must list it, notify 

the owner and the Land Registry. The owner will have a right to a review by the council and an 

appeal to an independent tribunal. 

Nothing further will happen until the owner decides to dispose of the asset, either through freehold 

sale or the grant of a lease for at least 25 years. At this point, they must notify us of their intention 

to sell.  

The owner will only be able to dispose of the asset after a specified time period, known as a 

''moratorium'', has expired. 

The first part of this moratorium is 6 weeks and will allow community interest groups to express a 

written intention to bid. If none do so in this period, the owner is free to sell their asset. 

If a community group confirms an intention to bid during this period, then the full 6 month 

moratorium comes into operation, allowing the group time to develop its bid. After that, the owner 

is free to sell to whomever they choose, and no further moratorium can be triggered for a 18 month 

protected period. 

What is an Asset of Community value? 

Buildings or other land within the South Somerset area where: 

Its current use (or use in the 'recent past' i.e. the past 5 years) furthers the social wellbeing and 

interests of the local community and the continued use (or in the next 5 years) furthers the social 

wellbeing and interests of the local community 

This could include a publicly owned building such as a community centre or library or commercial 

premises such as a village shop or local pub. It could also be a piece of land which is used by the 

community. 

What is a community interest group? 

The Community Right to Bid can be used by any 'community interest group'. The Government's 

definition of this includes:   

• Parish Councils 

• Unincorporated groups with at least 21 members who are on the electoral roll within South 

Somerset and does not distribute any surplus it makes to its members 

• Neighbourhood Forums 

• Charities 

• Companies Limited by Guarantee that do not distribute any surplus to members 

• Industrial and Provident Societies that do not distribute any surplus to members 
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• Community Interest Companies 

The group must not carry out their activities primarily for profit, and must partly or wholly re-invest 

any surplus in the South Somerset area or in a neighbouring authority area. District Councils may not 

make nominations 

What is a 'local connection'? 

The group must demonstrate that its activities are wholly or partly concerned with the South 

Somerset area or with a neighbouring authority (which shares a boundary) and any surplus it makes 

must be wholly or partly applied for the benefit of the South Somerset area or a neighbouring 

authority's area. 

Does this guarantee that the asset will be sold to the community? 

The legislation does not restrict who the owner can sell their property to, or at what price. It does 

not guarantee that the community will be able to take ownership of assets; it simply gives them 

some time to raise the funds and prepare a bid. 

All accepted nominations remain on the register for 5 years 


